The Cooperative Advantage

The Perspective

An Editorial by Chief Executive Officer Doug Johnson

any Americans do business with a cooperative every day. Mem-
ber-owned cooperatives exist in almost every industry from
energy to agriculture to healthcare. Cooperatives are a huge part

of the economy of the United States and serve some 120 million members,
or 40 percent of all Americans.

While cooperatives resemble for-profit companies in some ways, they
are very different in other ways. One of the most important differences is
that cooperatives are not driven
by profit. For-profit companies
exist to return a profit to their
shareholders.

A cooperative’s mission, on
the other hand, is to meet its members’ needs for goods or services. Electric
co-ops became active in 1936 to ensure access to electricity for the nation’s
rural areas. Cooperatives in general have a long history dating back to 1752
when Ben Franklin started the first cooperative in Philadelphia.

A cooperative’s main focus is to efficiently manage costs to benefit its
member-owners. Examples of this include our ongoing efforts to improve
operating efficiencies and our work to secure favorable wholesale power con-
tracts. Our employees also work with members to make sure you have the
information you need to use energy wisely. But if we find it necessary to pass
along cost increases to our members, you can trust that the decision was
based on keeping the business financially strong on behalf of all members.
We are not driven by the profit motive to make money for outside investors,
but rather to benefit our member-owners.

Ata time when Americans’ energy bills are going up around the country,
the cooperative model and way of doing business has proven to be very
effective in keeping member costs affordable.

We are not profit-driven and we don’t exist to impress Wall Street every
quarter. Rather, we are service-driven and operate at cost for the benefit
of those we serve. You can bank on the cooperative difference and our
commitment to you, our member-owners.

©

Capital Credits (from page 1)

For 2006, capital credits refund
represents 20 percent of the company’s
margins from the 2005 fiscal year. The
amount includes $554,268 in capital
credits the cooperative has paid through-
out the year to estates of members who
passed away this year.

“Our members trust the cooperative
and its board of directors to maintain the
health, efficiency, and viability of Blue
Ridge Electric,” said CEO Doug Johnson.
“Every time we award capital credits, it is
an opportunity to demonstrate the power
of the cooperative form of business.”

Visit www.BlueRidgeEMC.com
for

energy saving
tips.

Holiday Closing

Blue Ridge Electric offices
will be closed Monday
December 25 and
Tuesday, December 26
in observance of Christmas,
and Monday January 1, 2007
in observance of New Years.

Have a blessed
holiday season!
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$1.2 Million in Capital Credits

Returning to Members

lue Ridge Electric is pleased to an-
nounce that at the November 16
board meeting, the board of directors
approved a capital credits retirement of $1.2

million. The retirement represents 20
percent of  the

cooperatives to benefit members by return-
ing a portion of excess funds left over at
the end of the year after all operational
expenses have been covered. Each year, the
board of directors carefully considers the

financial condition

cooperative’s 2005
margins and will be
paid to members in
December 2006.

Members due $15
or less will receive a
credit on their bill if
they have an active ac-

capital credits

The board of directors has
approved a $1.2 million

that will be paid to
members in December.

of the cooperative
and makes the deci-
sion to authorize
a capital credits

retirement retirement.

Capital credits
represent each
member’s owner-

count, while members
receiving $15 or more
will receive a check which will be mailed
separately from their December electric bill.

Capital credits benefit the member-
owners of cooperatives like Blue Ridge
Electric.

One of the advantages of a cooperative
is providing “at cost” service, which means
cooperatives don’t exist to earn a profit. Ata
cooperative, there is no stock to be purchased
or sold; the members are the owners of the
business.

The capital credits structure allows

ship of the coop-
erative. They are
the margins allocated to the members of
the cooperative based on their purchases
from the cooperative. These margins are
retained for a period of years and used as
capital to operate the business. Until capi-
tal credits are returned in the form of a
cash refund or credit on your bill, they are
invested in power lines, transformers, in-
ventory and other necessary items to pro-
vide members with reliable electric service.

(See “Capital Credits” on page 6)



FOR SALE

1989 Sylvan Pontoon Boat, 28,
hardtop, 50 hp Yamaha motor. Will sell
with or without trailer, $3,000. Call
828-291-3111 any time.

Dining set, Broyhill “Fontana,”
table/2 leaves, 6 chairs, large lighted
glass front china, server/tile top. Good
cond. All for $850. Call 828-265-3656.

1989 Chevy Van, Mark 3, $2,500.
Utility trailer, $1,200. Call 336-982-
4164.

Wedding dress & veil, size 4, white
satin, off-shoulder pleated sleeves, de-

tachable train, all w/lace & pearls. Cost
$650. Asking $250. Call 336-372-8324.

1965 SS Chevelle, 283 rebuilt on ‘83
Blazer 4x4. Runs great, $2,100 OBO.
Call 336-200-0306.

Cherry dining table by Thomasville,
44” x 68” with two 20” leaves, six
chairs, and buffet server. Excellent
condition, $1,000. Call 828-963-4641.

Two Elvis Pressley liquor decant-
ers, 1955 and 1977. Never opened,
play music, $400. Call 828-758-7320.

@ The Trading Post

2002 four-wheeler, Kawasaki 650cc,
280 hours, with snow blade, spreader,
extra wheels and tires, $3,950. Call
336-657-8239.

1999 Cadillac Deville, 4-dr., 1 owner,
garaged, 72K miles, all power, white
with cloth top, ex. cond., $8,900. Call
336-877-3123.

1990 Cadillac Seville, V-8, all leather
interior, red, garage kept, second
owner, 105K miles, like new, $4,000.
Call 336-846-8178.

Portable dishwasher, full size, $250;
Men’s leather biker vest, new, sz. 48,
$50; large coffee table, new, $75; Call
828-964-5774 & leave a message.

Vogue china, perfect cond., old
Charleston pattern, 6 place settings &
extras, (platters, serving bowls, sugar/
creamer), $1,000. Call 336-877-1904.

WANTED

Picture, poster, or plaque, picture of
two farmers with caption “We’ve been
Sfarming too long.” Call 336-385-9881.

NOTICE - Members of Blue Ridge Electric Membership Corporation are invited to submit ads for the Trading Post.
However, no real estate, business, or ads for animals will be accepted. We will place ads in the “Trading Post” on a
first-come, first-served basis, and we reserve the right to refuse any ads due to space limitations or questionable content.
Ads will be limited to a maximum of four lines. We do not accept ads for wood or coal-burning appliances, or electric
thermal storage units. Prices should be included on all items. Ads should be mailed to: Cornelia Cornell, Production
Supervisor, the Enlightener, Blue Ridge Electric Membership Corporation, PO Box 112, Lenoir, NC 28645.

Feel like Santa all year long]

Join Operation Round Up®

Neighbors helping neighbors. As a voluntary contributor to Operation Round Up, you choose
to have your monthly electric bill rounded up to the next highest dollar amount. The difference
between your actual bill and the next highest dollar is the amount of your donation. Your monthly
contribution could be as little as a penny, but never more than ninety-nine cents. The average
Operation Round Up contribution is just fifty cents per month or $6 per year — but that small
amount makes a huge difference in the lives that it touches.

Give a little. Help a lot. Join Operation Round Up. Simply fill out, detach, and include
this information with your bill payment. You may also call Blue Ridge Electric or visit us
on-line at www.BlueRidgeEMC.com.

O Yes! I wantto
“Round Up” NAME
my bill.
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he Electrical Safety Foun-
dation International
(ESFI) is reminding those

at home and in the workplace to

keep electrical safety in mind when

decorating for the holiday season:

% Before decorating, read and fol-
low the manufacturer’s instruc-
tions concerning installation and
maintenance of all decorative
electrical products.

* Use lights and other electrical
decorations certified by a recog-
nized independent testing labo-
ratory such as CSA, UL, or ETL.

% Outdoors, use lights and other
electrical decorations certified
for outdoor use.

* Carefully inspect each decora-
tion before plugging into an
outlet. Cracked, frayed, loose
or bare wires, as well as loose
connections can cause electrical
shock or start a fire. Replace
damaged items.

v Always unplug electrical decora-
tions before replacing light bulbs
or fuses.

* Do not mount or support light
strings in a way that might
damage the cord’s insulation.

% Never nail or staple light strings
or extension cords.

* Do not connect more than three
light string sets together.

v Lightstrings with screw-in bulbs
should have no more than 50
bulbs connected together.

* Do not overload extension cords

Members Only News
Holiday Electrical Safety

— they can overheat and start a
fire. Keep all outdoor extension
cords and light strings clear of
snow and standing water.
Never use electric lights on a
metallic tree. The tree can
become charged with electricity
from faulty lights.

* Do notallow children or pets to
play with electrical decorations.
Even small light decorations can
produce a fatal shock if they are
misused.

v Turn off all electrical decorations
before leaving home or going to

bed.
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Statement of
Nondiscrimination

Blue Ridge Electric Membership Corpora-
tion is the recipient of Federal financial assistance
from the Rural Utilities Service, an agency of the
U.S. Department of Agriculture, and is subject to
the provisions of Title VI of the Civil Rights Act of
1964, as amended; Section 504 of the Rehabilita-
tion Act of 1973, as amended; the Age Discrimina-
tion Act of 1975, as amended, and the rules and
regulations of the U.S. Department of Agriculture.
In accordance with Federal law and U.S. Depart-
ment of Agriculture’s policy, this organization is
prohibited from discriminating on the basis of race,
color, national origin, age, or disability. The per-
son responsible for coordinating this compliance
effort is Julie O’Dell-Michie, Vice President of
Human Resources and Administration. To file a
complaint of discrimination, write to: USDA, Di-
rector, Office of Civil Rights, Room 326-W,
Whitten Building, 1400 Independence Avenue,
SW, Washington, DC 20250-9410, or call (202)
720-5964 (voice or TDD). Both USDA and Blue
Ridge Electric Membership Corporation are equal
opportunity providers and employers.
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